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Forward

As Prarambh completes three successful years, we take pride in its journey as 
a trusted knowledge partner for exporters, importers, and trade
professionals. Over time, the magazine has evolved into a valuable platform 
delivering actionable product and market intelligence, practical trade 
knowledge, and insightful question-and-answer guidance to address           
real-world challenges in international business.

In today’s dynamic global trade environment, access to the right information 
at the right time is critical. Prarambh continues to bridge this gap by            
simplifying complex trade concepts and empowering readers with clarity, 
confidence, and direction.

We remain committed to strengthening this knowledge ecosystem and    
supporting the growth of India’s export community. Thank you for being a 
part of this journey.

Best Wishes
Team Prarambh
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From the Desk of the CMD

Why the United States is Important for Indian Exporters

• The United States is India’s largest export destination for goods 
and services.

• Key sectors such as pharmaceuticals, engineering goods,          
textiles, gems & jewellery, and IT services depend heavily on the 
U.S. market.

• Exporters benefit from high purchasing power and premium   
pricing in the American market.

• A large Indian diaspora and business community helps promote 
Indian products.

• Strong trade ties with the U.S. enhance India’s position in global 
supply chains.

The India – USA Free Trade Agreement 
Discussions and Negotiations.

The much discussed India–United 
States Trade Agreement between India 
and the United States was negotiated 
between April 2025 and February 2026. 
The discussions attracted global 
attention because the United States is 
India’s largest trading partner and one 
of the most important markets for 
Indian exporters. Dipak Sudhir Manohar

(Founder & Director - iiiEM)
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Key Red Flags Raised by India During Negotiations

• Protection of agriculture and dairy sectors from subsidized        
imports.

• Safeguarding the generic pharmaceutical industry from stricter
     intellectual property rules.
• Concerns over digital trade policies and data regulations.
• Ensuring that small and medium exporters in India remain    

competitive.

Final Outcome of the Trade Arrangement

• A uniform import tariff of 10% has been implemented by the United 
States on all imported products. ( check with the HS code of your 
product in the indiantradeportal.in for confirmation)

• Indian exporters will continue to access the large U.S. market but 
must factor the 10% import duty into pricing and competitiveness.

For Indian exporters, the key challenge ahead will be maintaining 
competitiveness in the U.S. market while adapting to the new tariff 
environment.

Below we give a chart with the timeline of this long awaited Trade 
Deal. 

Dipak Sudhir Manohar
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Product - Dehydrated
Onions and Onion Powder

Onions are among the most widely consumed vegetables in the world. 
However, fresh onions are highly perishable and bulky to transport. To 
overcome these limitations, onions are processed into dehydrated forms 
such as flakes, granules, minced onions, and onion powder.

Dehydrated onions are produced by removing moisture from fresh onions 
through processes such as hot air drying, vacuum drying, freeze drying, or 
spray drying. This process retains the onion’s flavor, aroma, and nutritional 
value while significantly increasing shelf life. 

Onion powder is the finely ground form of dehydrated onions and is widely 
used as a flavoring agent in food processing industries.
These products have become essential ingredients in the global food 
industry because they offer:

• Longer shelf life
• Easy storage and transportation
• Consistent flavor profile
• Reduced wastage
• Convenience for food processing

As global food supply chains expand and processed food consumption increases, 
the demand for dehydrated onion products continues to grow rapidly.
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Global Demand, Market Size, and Growth

The global market for dehydrated onions has been expanding 
steadily due to the rapid growth of processed foods, ready meals, 
and snack industries.

The industry is expected to grow at a CAGR of around 5–7% globally. 

Key Drivers of Demand

1. Growth of processed and convenience foods
2. Expansion of fast food and QSR chains
3. Longer shelf life compared to fresh onions
4. Demand for consistent flavor ingredients in food manufacturing
5. Growth of global spice and seasoning industries
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Because of these benefits, dehydrated onions are widely used by global 
food manufacturers and restaurant chains.
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Sourcing Guide – Indian States 

India has a strong cluster of dehydrated onion processing units.

Bhavnagar District (where Mahuva is located) is known for           
dehydrated onion processing and exports, but it is not formally 
listed as an ODOP product in the national ODOP program.

Mahuva is widely recognized as India’s largest onion dehydration 
hub, with over 120 dehydration plants producing flakes, granules, 
and onion powder for export markets. 

Because of this concentration of processing units and exports, 
Mahuva is often called: “The Dehydrated Onion Capital of India.”
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Importing Countries
India exports dehydrated onions (flakes, granules, minced, 
powder) to a large number of countries because they are widely 
used in processed foods, seasoning blends, instant foods, and 
ready-to-eat meals. Indian dehydrated onion products are            
exported to over 80 countries globally, with strong demand in Asia, 
Europe, North America, and the Middle East. 

Below is a useful list of countries importing Dehydrated Onion and 
Onion Powder from India.
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India exports dehydrated onion products such as onion flakes, granules, 
minced onion, and onion powder to more than 80 countries worldwide,     
primarily supplying the food processing, seasoning, and ready-to-eat food 
industries
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Quality Parameters (General)

It is advised to get the below: 

1. FSSAI registration
2. NABL Lab Certification
3. Phytosanitary Certificate
4. Health Inspection
5. Labeling – as per the importing country norms 

a. Expiry date
b. Nutrients
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Quality Compliances and Certificates

Packaging Standards

Mandatory Registrations in India

• FSSAI License
• IEC (Import Export Code)
• APEDA Registration - RCMC
• Agricultural Export certifications 
        (depending on buyer requirements)
• NPOP – For Organic Products
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Packaging Standards
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Sri Lanka (earlier known as Ceylon), is an island country in South Asia. 

It is located in the Indian Ocean, southwest of the Bay of Bengal, and is       
separated from India by the Gulf of Mannar and the Palk Strait. 

Sri Lanka shares a maritime border with the Maldives to the  southwest and 
India to the northwest, and lies across the Bay of Bengal from Bangladesh 
and Myanmar to the northeast and the Andaman and Nicobar Islands of 
India to the east.

Sri Lanka is a member of several international organizations—including 
SAARC, the G77, the Non-Aligned Movement and the  Commonwealth of    
Nations.
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Country - Democratic
Socialist Republic of Sri Lanka
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India Sri Lanka Map
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Bilateral Trade between India and Sri Lanka – 2024-25

• India’s exports to Sri Lanka were approximately USD  
 4.32 billion.

• Sri Lanka’s exports to India in were approximately USD  
 1.07 billion.

• India remain Trade Surplus with Sri Lanka
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India – Sri Lanka Free Trade Agreement (ISFTA)

The India–Sri Lanka Free Trade Agreement (ISLFTA), signed in 1998 
and operational since 2000, was India’s first bilateral Free Trade 
Agreement in South Asia. It significantly boosted trade between 
India and Sri Lanka by reducing or eliminating tariffs on many 
products. 

The ISFTA ia in practice in currently. 

Under this FTA, Indian Exporters can export:
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Certificates and Registrations Required for Exporting to Sri Lanka

Sri Lanka’s standards and conformity checks are mainly 
administered by the Sri Lanka Standards Institution,        
which verifies whether imported goods meet Sri Lankan 
standards and may require product certificates or                  
inspection    reports before customs clearance.
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Useful website for Buyer Finding in Sri Lanka
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Major Sea Ports In Sri Lanka
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Products and Sourcing Guide – Series 5

For Sourcing from 

1. Gujarat, Maharashtra and Tamil Nadu -  Refer to 
 https://www.iiiem.in/storage/process-documents/new/Pr 
 arambh-August-2025.pdf

2. Karnataka, Andhra Pradesh and Uttar Pradesh -  Refer to   
 https://www.iiiem.in/storage/process-documents/new/Pr 
 arambh-Sep-2025.pdf

3. Haryana, Telangana and West Bengal – Refer to
 https://www.iiiem.in/storage/process-documents/new/Pr 
 arambh-Oct-2025.pdf

4. Odissa, Madhya Pradesh and Rajasthan – Refer to 
 https://www.iiiem.in/storage/process-documents/new/Pr
 arambh-November-2025.pdf

5. Kerala, Delhi and Punjab – Refer to 
 https://www.iiiem.in/storage/process-documents/new/Pr 
 arambh-December-2025.pdf

Top Exporting States of India

https://www.iiiem.in/storage/process-documents/new/Prarambh-August-2025.pdf
https://www.iiiem.in/storage/process-documents/new/Prarambh-Sep-2025.pdf
https://www.iiiem.in/storage/process-documents/new/Prarambh-Oct-2025.pdf
https://www.iiiem.in/storage/process-documents/new/Prarambh-November-2025.pdf
https://www.iiiem.in/storage/process-documents/new/Prarambh-December-2025.pdf
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Goa, Chhattisgarh and Bihar States of India

Goa, Chhattisgarh, and Bihar represent three diverse       
economic regions of India—coastal, mineral-rich, and 
agrarian respectively—each contributing uniquely to the 
country’s export landscape. 

Goa, with its strategic coastline and port infrastructure, is 
known for exports of cashew nuts, marine products, iron 
ore, spices, and beverages like Feni. 

Chhattisgarh, a landlocked but resource-rich state, plays a 
key role in exporting steel, aluminum, minerals, forest    
produce, and tribal handicrafts. 

Bihar, driven by its fertile agriculture and traditional   
industries, contributes through exports of litchi, makhana 
(foxnuts), mangoes, silk textiles, and Madhubani   
paintings. 

Together, these states highlight India’s strength in diverse 
export sectors—ranging from agriculture and natural    
resources to handicrafts and processed goods, supporting 
both domestic growth and global trade.
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1. Goa

Goa is one of India’s smallest yet economically significant 
coastal states, located on the western coast along the Ara-
bian Sea. Known globally for its tourism appeal, Goa has a 
well-diversified economy supported by tourism, mining, 
fisheries, and agriculture.

From an economic perspective, Goa plays a strategic role 
due to its strong maritime infrastructure, especially the 
presence of Mormugao Port, one of India’s key ports for 
handling bulk cargo such as iron ore and other minerals. 
Historically, Goa has been a major exporter of iron ore, 
contributing to India’s mineral exports.

In addition to mining, the state is a leading producer and 
exporter of cashew nuts, marine products, coconut-based 
products, and spices, making it an important player in In-
dia’s agri and food export sector. The tourism industry also 
significantly contributes to foreign exchange earnings, at-
tracting international visitors and boosting service exports.

Overall, Goa’s importance in the Indian economy lies in its 
port-led trade, export-oriented agro-processing indus-
tries, and strong tourism-driven service sector, making it 
a vital contributor despite its small geographical size.
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2. Chhattisgarh

Chhattisgarh is a mineral-rich, landlocked state located in 
central India, formed in the year 2000. It is widely regarded 
as one of the country’s most resource-abundant regions, 
playing a crucial role in India’s industrial and energy  
sectors.

Economically, Chhattisgarh is known as the “Power Hub of 
India” due to its significant contribution to electricity  
generation, supported by vast reserves of coal. The state 
holds a prominent position in core industries such as steel, 
cement, and aluminum, driven by the availability of key 
minerals like iron ore, coal, and bauxite. Major industrial 
clusters in cities like Raipur, Bhilai, and Korba strengthen its 
contribution to India’s manufacturing output.

Chhattisgarh also has a strong base in agriculture and 
forest produce, with rice being the primary crop, earning it 
the title of the “Rice Bowl of India.” Additionally, the state is 
emerging as an exporter of minor forest produce, herbal 
products, and tribal handicrafts, including the famous 
Bastar metal crafts.

Overall, the importance of Chhattisgarh in the Indian  
economy lies in its mineral wealth, energy production, and 
growing industrial base, making it a backbone for    
infrastructure development and industrial growth in the 
country.
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3. Bihar

Bihar is an agrarian and historically significant state   
located in eastern India, known for its fertile plains    
nourished by the Ganges river system. With a large   
population and a strong agricultural base, Bihar plays an 
important role in India’s rural economy and food   
production.

Economically, Bihar is a major producer of crops such as 
rice, wheat, maize, and pulses, along with high-value  
horticultural products like litchi, makhana (foxnuts), and 
mangoes. The state has gained recognition for premium 
agricultural exports, especially the Shahi Litchi and  
Makhana, which have strong demand in international  
markets.

In addition to agriculture, Bihar has a rich tradition of  
handicrafts and textiles, including Madhubani Painting and 
Bhagalpuri silk, contributing to both domestic and export 
markets. The state is also gradually developing its    
infrastructure with projects like inland container depots  
and improved connectivity, enhancing its export potential.

Overall, Bihar’s importance in the Indian economy lies in its 
agricultural strength, emerging agro-based exports, and 
traditional artisan industries, making it a key contributor to 
India’s food security and rural economic development.
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Key Cautions to be followed during the war situation. 

Global conflicts—whether in the Middle East, Europe, or key  
maritime routes—directly impact freight, insurance, payments, and 
delivery commitments. Indian exporters must act with heightened 
caution in  two critical situations.

 1. When Cargo Has Already Left Indian Shores (In-Transit  
 Shipments)

 2. When Purchase Order is Received but Shipment is On  
 Hold

Let us understand how to mitigate risk involved in both the above 
cases.

Situation One - Once the shipment is dispatched, control reduc-
es—but risk management becomes crucial.

 • Track Shipment & Route Diversions
 • Monitor vessel movement daily (especially if routed via  
  sensitive zones like the Red Sea or Suez Canal)
 • Be prepared for rerouting via the Cape of Good Hope   
  (longer transit time)
 • Stay in Constant Touch with Shipping Line
 • Get real-time updates on:

◦ Port congestion
◦ War zone advisories
◦ Vessel delays or diversions

Trade Advisory
for Indian Exporters
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 • Review Marine Insurance Coverage
 • Ensure policy includes:

◦ War Risk Clause
◦ trike, Riot & Civil Commotion (SRCC)

 • If not covered, immediately coordinate with insurer for ex 
  tensions
 • Be Prepared for Unexpected Costs (additional cost)

◦ Possible additional charges:
▫ War Risk Surcharge (WRS)
▫ Bunker Adjustment Factor (BAF)
▫ Emergency Operational Surcharges

 • Communicate Transparently with Buyer 
◦ Inform buyer about:

▫ Delays
▫ Route changes
▫ Cost implications (if contract allows)

 • Maintain written communication for legal protection
 • Monitor Payment Security
 • For shipments under:

◦ LC (Letter of Credit) -> Check expiry & document  
timelines

◦ DA/DP terms -> Assess buyer’s country risk exposure
 • Keep Documentation Strong

◦ Maintain:
▫ Bill of Lading
▫ Insurance certificate
▫ Commercial invoice
▫ Packing List
▫ Purchase Order / Proforma Invoice
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 • In case of dispute, documentation becomes your   
  strongest defense
 • Watch for Port Disruptions at Destination 

◦ Destination ports near conflict zones may face:
▫ Closure
▫ Labor shortages
▫ Customs delays

 • Activate Contingency Planning

 Identify alternate ports or buyers (if diversion becomes   
 necessary)

Situation Two - When Purchase Order is received 
but Shipment is not dispatched

This is the most critical decision-making stage—where risk can be 
minimized or avoided.

 • Re-evaluate Country Risk
◦ Avoid or reassess shipments to:

▫ Conflict-affected regions
▫ Economies facing sanctions or instability

 • Insist on Secure Payment Terms
◦ Prefer:

▫ 100% Advance Payment, or
▫ Irrevocable Letter of Credit (LC) confirmed by  

a reputed bank
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 • Avoid open credit in high-risk regions
 • Recalculate Export Pricing

◦ Include:
▫ Increased freight rates
▫ War risk insurance premium
▫ Potential delays

 • Revise quotation validity period (short-term quotes only)
 • Check Logistics Feasibility

◦ Confirm:
▫ Vessel availability
▫ Safe shipping routes
▫ Transit time changes

 • Strengthen Contract Clauses
◦ Clearly include:

▫ Force Majeure Clause
▫ War & conflict clauses
▫ Delivery timeline flexibility

 • Verify Buyer Credibility Again
◦ Even existing buyers may face:

▫ Financial instability
▫ Currency issues
▫ Conduct fresh due diligence or verification of  

the buyer
 • Avoid Over-Commitment

◦ Do not accept large volume orders without:
▫ Supply chain certainty
▫ Logistics confirmation
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 • Check Government Notifications
◦ Stay updated with:

▫ DGFT advisories
▫ Shipping restrictions
▫ Sanctions on specific countries

 • Plan Inventory & Production Carefully
◦ Avoid overproduction if shipment uncertainty exists
◦ Maintain flexibility in order execution

 • Hedge Currency Risk
◦ War leads to currency volatility
◦ Lock exchange rates via forward contracts if exposure 

is high
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Question 1 : 
What is AD Code and from where can I get it? 
Madhabi Nath, Asansol, West Bengal

Answer: 

An AD Code (Authorized Dealer Code) is a 14-digit numerical code 
provided by a bank where you have opened your business's current 
account. It is a mandatory requirement for anyone looking to export 
goods from India.

Questions and Answers
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Why do you need an AD Code?

 • Customs Clearance: You cannot generate a Shipping Bill  
  (the main document for export) on the government’s  
  ICEGATE portal without registering your AD Code.
 • Tracking Money: It helps the Reserve Bank of India (RBI)  
  track foreign currency coming into your bank account  
  from international buyers.
 • Government Benefits: To receive export incentives like  
  RoDTEP or Duty Drawback directly into your bank   
  account, your AD Code must be registered with the   
  customs department.

How to get and register an AD Code

 1. Open a Current Account: You must first have a business  
  current account in a bank authorized to deal in foreign  
  exchange.
 2. Request the Letter: Apply to your bank manager for an  
  AD Code Authorization Letter. The bank will issue a letter  
  on their letterhead addressed to the Commissioner of  
  Customs.
 3. Online Registration: Once you have the letter, you (or  
  your Customs House Agent) must register it online on the  
  ICEGATE portal for every port from which you plan to ship  
  your goods (e.g., Mundra Port, Nhava Sheva, or    
  Ahmedabad Air Cargo).
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Answer:

An RCMC (Registration cum Membership Certificate) is    
a membership certificate issued by an Export Promotion Council 
(EPC) or a Commodity Board in India. It acts as a formal "ID card"  
for exporters within their specific industry.

While it is generally valid for five years, it provides several strategic 
advantages that make it essential for growing an export business.

Key Advantages are: 

1. Access to Government Schemes and Incentives

This is the biggest financial advantage. To claim benefits under the 
Foreign Trade Policy (FTP), an RCMC is mandatory.

 • RoDTEP & RoSCTL: You need an RCMC to claim refunds on  
  taxes and duties.
 • Advance Authorization: It allows you to import raw   
  materials duty-free if they are used to manufacture export  
  goods.
 • EPCG Scheme: This helps you import capital goods   
  (machinery) at 0% customs duty.

Question 2 : 
What are the benefits of RCMC registration?
Piyush Dalal, Bhuj, Gujarat
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2. Export Market Development (Subsidies)

The government provides financial support through the Market 
Access Initiative (MAI) scheme. With an RCMC, you can get:

 • Subsidized Booths: Discounts on stalls at international  
  trade fairs and exhibitions.

 • Airfare Reimbursement: Partial refund of travel costs for  
  overseas marketing tours. (Check with your respective  
  EPC).

3. Simplified Procedures and Trust

 • Customs & Banking: Having an RCMC adds credibility to  
  your business when dealing with customs officials or   
  applying for bank loans and credit limits.

 • Certificate of Origin: Many EPCs are authorized to issue  
  the Preferential Certificate of Origin, which helps your  
  foreign buyer pay lower or zero import duty in their   
  country.

4. Industry Updates and Newsletters
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Answer:

Exporting spices from India is highly regulated to maintain the 
global reputation of Indian spices. To export legally and smoothly, 
you need a specific set of documents ranging from basic business 
registrations to food-safety and quality certifications.

Here is the complete list of certificates you need:

1. Mandatory Business Registrations

 • Import Export Code (IEC): The primary license for any  
  export business, issued by the DGFT.
 • Spices Board Registration (CRES): Unlike other sectors  
  that use an RCMC, spice exporters must obtain the   
  Certificate of Registration as Exporter of Spices (CRES).  
  It is mandatory under the Spices Board Act and acts   
  as your industry-specific license.
 • FSSAI License (Central License): Since spices are food  
  products, you need a central license from the Food Safety  
  and Standards Authority of India (FSSAI) specifically under  
  the "Exporter" category.
 • GST Registration: Necessary for tax compliance and   
  claiming GST refunds (LUT) on exports.

Question 3 : 
What are the certificates I need to export spices from India?
Chitranjeev Sharma, Meerat, Uttar Pradesh
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2. Shipment-Specific Certificates

These are required for every individual batch you send out:

 • Phytosanitary Certificate (PSC): Issued by the Plant   
  Quarantine department. It certifies that your spices are  
  free from pests and diseases. This is almost always   
  required by the importing country's customs.
 • Certificate of Origin (COO): Proves the spices were   
  grown/produced in India. This helps your buyer get duty  
  benefits in their country.
 • Certificate of Analysis (Lab Test Report): A report from an  
  NABL-accredited or Spices Board-approved lab.    
  It tests for:

◦ Aflatoxin (very important for Europe and US).
◦ Sudan Dye (illegal colors).
◦ Pesticide Residues and Moisture levels.

 • Fumigation Certificate: Issued by a licensed agency after  
  treating the cargo (usually in the container) to ensure no  
  insects survive the journey.

3. Country-Specific or Buyer-Requested Certificates

Depending on where you are exporting, you might also need:

 • Health Certificate: Often required by EU countries to   
  ensure the food is fit for human consumption.
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 • Halal or Kosher Certification: Required for exports to   
  Middle Eastern countries or specific communities in   
  the West.
 • Organic Certificate (NPOP/NOP): Mandatory if you are 
   claiming your spices are "Organic."
 • ISO 22000 / HACCP: These are food safety management  
  systems that many big international buyers look for to  
  ensure quality.

Answer:

Sustainable products are goods that are designed, manufactured, 
and used in a way that minimizes environmental impact  
throughout their entire life cycle. This means they are made using 
fewer natural resources, produce less waste, and are often  
ethically produced.

A product is generally considered sustainable if it follows the 
"Triple Bottom Line" principle: it is good for the Planet    
(environment), good for People (socially responsible), and  
Profitable (economically viable).

Question 4 : 
What are sustainable products? Please give some examples.
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Key Characteristics of Sustainable Products

 • Eco-friendly Materials: Made from recycled, organic, or  
  rapidly renewable resources (like bamboo or hemp).
 • Low Carbon Footprint: Produced using renewable energy  
  and transported efficiently to reduce greenhouse gas  
  emissions.
 • Durability: Built to last longer so they don't need to be  
  replaced frequently.
 • Recyclability or Compostability: Can be broken down  
  safely or turned into something new at the end of their  
  life.
 • Ethical Production: Workers are paid fair wages and work  
  in safe conditions.

Examples of Sustainable Products

To give you a better idea, here are common examples across   
different categories:

1. Household & Personal Care

 • Bamboo Toothbrushes
 • Beeswax Wraps
 • Refillable Cleaning Supplies
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2. Fashion & Textiles

 • Organic Cotton Clothing.
 • Recycled Polyester
 • Piñatex

3. Energy & Tech

 • Solar-Powered Chargers
 • LED Light Bulbs
 • Biodegradable Phone Cases: 

4. Daily Lifestyle

 • Stainless Steel or Glass Water Bottles
 • Reusable Grocery Bags.
 • Compostable Cutlery
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